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UNITED STATES GOVERNMENT

MEMORANDUM

/
DATE: January 11, 1994 ?&Qé/{

REPLY TO
ATTN OF: Andrea Williams
Staff Attorney, Cable Services Bureau

SUBJECT: MM Docket Nos & 93-215
TO: FCC Reference Room

Please insert the attached document in MM Docket Nos. 92-266 and MM
Docket No. 93-215. The original letters were returned to Senator
McConnell, therefore I have enclosed a copy of the original
correspondence. Please call me if there is a problem. My number

is 416-0829. Thank vyou for your immediate attention to this
matter.
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EX PARTE GRR LATE FILED

FEDERAL COMMUNICATIONS COMMISSION
WASHINGTON, D.C. 20554

4 JAN 1994 IN REPLY REFER TO:
CN-9304175

Honorable Mitch McConnell, Jr. %@% 4&
: R O
United States Senate lﬁﬁ%?abw
120 Russell Senate Office Building 5Qh#$uw
Washington, D.C. 20510-1702 48y Sty

Dear Senator McConnell:

Thank you for your recent letter with attached correspondence
concerning the impact of cable regulation on small cable
television systems and rural customers. This issue is currently
being addressed in several cable proceedings before the
Commission. You can be assured that the Commission is very
concerned about the issue of fair treatment for both small cable
operators and their subscribers. With respect to Mr. Darryl T.
Owens’ inquiry concerning the possibility of extending the
Commission’s rate freeze, please note that the freeze was
recently extended until February 15, 1994.

I hope the above has been helpful.

Sincerely,

S i

Roy J. Stewart
Chief, Mass Media Bureau
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Ml“ 2H McCONNELL //M COMMITTEES

KENTUCKY 7% AGRICULTURE
Vs APPROPRIATIONS

& RULES

/ ETHICS (VICE CHAIRMAN)

Anited States Denate

b
WASHINGTON, DC 20510-1702 /// / -
(202) 224-2541 7

October 8, 1993

Mr. James H. Quello
Chairman

Federal Communications Commission
1919 M Street
Washington, D.C. 20554

Dear Mr. Quello:

Numerous Kentuckians have expressed serious concerns regarding the implementation of the
Cable Consumer Television Protection Act, primarily on the development and enforcement of
cable rate regulations.

Local franchising authorities, cable companies and networks are experiencing disagreements
and confusion on the Federal Communications Commission's (FCC) cable regulation policies.
As a result of recent billing changes, cable consumers are apprehensive that the Cable bill
may reduce the quality of their service and raise their cost.

Please find enclosed letters from Mr. Darryl T. Owens, Jefferson County Commissioner, and
Mr. Gary Burtoft, President of Clear Cable TV, expressing their views on this issue. I would
greatly appreciate your response on the FCC's plan in addressing these concemns.

Thank you very much for your consideration, and I look forward to your reply.
Sincerely,

A

MITCH McCONNELL
UNITED STATES SENATOR
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August 20, 1993

The Honornable Mitch McConneld
United States Senate
Washington, DC 20510

Dean Senaton McConneidli:

Thanhk Yyow 4on responding Lo my Latest conrnespondence
neganding the cable b{LL implemenzation. I was hoping you
would tahe a Littlde more aggressive approach An helpding
contrnol the costs o both ws small opernatons and the ruwrnal
customens. At any nate I have enclosed a copy o4 a Letien we
sent to owrn Asubsendidens trying to explain some 04 the changes
they will be seceing in the nean futune. Since youwr name wah
mentioned I thought you may want to see what we wene sayding.

Again I thank you 4orn yourn time and consdideration. L4
youw do decide to tahe a monrne posiitive approach to this
senious problem please heep me ingdorumed.

Sincenely,

Garny Burntodt
President



D%RQ&L OVUENS
WHICEC: THZ COUNTY COMMISSIONER, € DISTRICT

LA P

77

SoLdETErson Counn Jourthcess ¢ Liuisvies, Kemiuchs DTS2 R Te 50275 A4

Sz QU“C{’ * -_ 12 Dixie Ew s sV, K

Sentzmber 22, 1393

-1

S2nazor Miz:zh McConr:
Zoom 116 Russe’]

Senaze Offize Buildi-:
washington, D.C. 20:1%

Zear Senatcr Mclonne™

M

aiten the Cocngress pzssac the I:dl= Consiter Protizct on aad Zomzzzitior ¢z of
2392, we wzre crate®.” Tor yo.- support :and resginasSvenesss to cur aff:rts to

:rovide reitef to c:z2le subs:z-ibers in ‘ef~erson County, Kent_zky. w2 2lso
zopraciates th2 ca:t’: -ate “reezes thet wzs irpizmentsd whit:z che “adaral

I/»

Zommunications Commizsicn (FCC develope: T3 ru’as.

-owever, w-en the “Il's fin:’ r~ate rzzulztion o-der was iszzed, w= were
cismayed 3 ciscovz- zThat =12 rules arz urnecassarily complicatzd
cumbarsome. In zzition o.-~ cable :perator restructured :zable :zarwice
cffemings sa2veral ti-=s Zurinc “he rate “~seze t: avoid rate reaslazior =21

2N \,ut"‘ﬂy.

cf

“rom our :z2rspecti.z, <he p-odbl=m is verv sinpiz. dhen w= grantzd the
“~anzhise, cur operziir =gree: 9 offer = ccmprerensive cable s2rvice =2 129.7
zents per channel. “ow czz'e servicz costs 33.2 ceats ps- chan-si, an
‘qcr=2ase o7 123% i- 27z7t ar: a2 half .zars or an average rzz2 Incr::se of
23.4% per szar.

“any of the comnditio> s o° the “ranchise “:r whicr rzvenues fzve z2en ci " sctec
>/ The cab 2 coerai:i- Tzve not be=n metl. “a2t, tur‘ag this tite the coarztor
~2s passec through t: ITs sucscribers “rarchisz T=2s zad Taxss =ven Zhough

znes2 iters ware ¢-"gi=ally :considere: as as 2:-7 of tne :ast o doing
sisiness. ‘low the =CC has :zve’ oped :~ =Taberatz, compiicatzd syst:zT That
sats such hign benchrer<s for -ztes that ‘n some zas=s the cperzzor is -AISING
~ates allezadlw to CIMPLY wit- the Cabls Acz. 11 addition, the FCC rz:zafines
238z service 50 thzt %2 FCCT, nct locz™ jzriscict ons requlatz the sz-vices
znat 95% of sucscribz-s ~aceiv:

Saveral we2ks ago, zne Federzl Commurn‘cations Commission issded ar order
*=con51dermg certai- aspects of its rizte regquiation rules. Jne as;pact of
this reconsideratior order wcild perm1. cable operators to pzss thrcigh to
subscribers increase:s under the guise of "external costs® -- costs supsosedly
Jeyond the operato-s' control -- to the extant those increases axceed
inflation.
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-2 Zhe FI0's new ~uT2 mecing, it plans to consider whei-2r it should a’ aw
tpemzto-: tz PASI THROUGH ZWIN THD CGSTS OF SYSTEM IMPRI/EMENTS wher= th:se
mpovernents ars RTJIRIC ty a franchise and the o:zzrator has alrz:zdy

iT2ctez tm2 monsy 2nd -ot Za2livered.  This rule is bz'ag considerad 21 a
me whe™ acst ji-iscictims zre undergoing renewals. Th: end resylt is -zt
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»2 Zoulz 10T reai‘ra improvements, and even if the operzzor offers upgrac:s,
n

“ne FCC's rzze rsulazion arocadurss are not only confusin: and onerous, thzy
:ire desimez to r~otact czerztors and do nothing to allzviate the excess e
~at= inz-eases eordur=d by cable subscribers for the pas: eight and a hzif
fears. -n Tact, “t woulc appear that the industry has u-duly infiuenced :z1e
CC in s rule making -roceedings and is circumventing the intent of I1e
abT2 Az as it wis passez by Congress.

&

-3

e wTiting o rejuest your assistance to reinstate t-2 rate freezz2, r:'l
razzs, gran: ~zbates, and require the FCC to truly rsstore regulation o
a.tharitiez. Loca® governments managed to get thz country wirad w'zh
i tme leiz saventias and early eighties without zssistance from Ihe
wz want t: comtiniz to support and encourage the development of z1e
cabT 2 droustry ir sur commnity. 3But we need the tools t:o manage this defz:izo
moncpoly 2t 71ity 2t —he Tzca’ level so we can protect co.- constituent cz:le
consumers as wel 3s nurtsre The industry's growth.
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w2 zpprzciat2 al’ your eforts on our behalf. Thank wou “or your support :=1d
zssistan:a.
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